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2 Overall Considerations ouT Js- j^6 ij <&b 

•ub Lu U JJ ^ Going Concern Y , i Ji j&o J$\ jt- Jejji <J' <-~)p <■ i»U)i oijUs^i 

• 

'*br ULai ( US cV° cxSySu )jAS ) Y * C-vjjj \j&> ^ry liJjl J-jaflj: 

igjp vuj\3 JJi Basic Assumptions Ji cJbli ^ Jai?b>- i~>b*Ji <w»jP ^ :^b)i <uus!i 

:U*Up lM y~- £ 

Five basic assumptions: (1) economic entity, (2) going concern, (3) monetary unit, 
(4) periodicity, and (5) accrual basis 

2.4 Going Concern :^LU IAS 1 jL*Ji Jeyem l?-i 
T hat an entity is a going concern is the only underlying assumption :dUb ^ 

t£iy$ (JjiLi tt iULiaJl AjjI y t£~^\ <U «J?j3 jA i)J (J^iL) Ait jS- jL<kJ| ^ Jyj* 

IASB Ji j\JpI j^! c ^wvoiiLlij d!b ^d*Jtw^a dJ^iL 

Conceptual Framework specifically identifies only one assumption-the going concern 
assumption 

We believe there are a number of other assumptions that are present in the reporting 
environment 

:Obrb Y* jP SJ jiwvwa SS^JLtl C*Pb Sjb^h obidt JjLca U-3 b j*2j Lpj*^a ^U- 

Sj^u^a j*bka bgJJj ^ISJl ^U- Sd? iSfjdt Sjd UJ Sjb^l 

JbJ2^dt ^3 Sj3j£$J|j Olajla^Jl JS* IftjLsPl ^3 *Abb’ Ig^ijjlP Ojb^t 

(Considering all information available for the foreseeable future); 

.dd I^jJjIp SjbJ b 4?-b- Jjf ^ 

JJ <bbUti dbblwwO 4&tj 5 <L*wwO jd* j*bjj aSUJo dij j*>dl ^ip CJij dbL~o 4?- 1?- ^b* 

5Jb Id <J2 j-a j? 

to prepare financial statements on a going concern basis (unless management 
considers that it is probable that the entity will be liquidated/cease trading); 

Jyb P ^U^3j Cjj b ^UP O^b- j-a Aibd jj dbjja?" Cjj b :b^b- cJb 

To disclose material uncertainties which may affect the going concern concept. 
jS> 1 l^J jdJj bxjj*a OLUp j-a JjjJ? l&wLP cPj olS^dt bd 

.0^ OjbkJt j-a bJb ^b-b ^3^3 l^Jb- ^lp SS^» 
The degree of consideration depends on the facts in each case. :dJjAj jdJli 
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If the entity has a history of profitable operation and ready access to financial resources, 

: J j*kj jbjtoJ' 9 JS~ jLLf-j 

Detailed analysis may not be required before a conclusion is reached. 

^2a ^ > >>3 jess IgjSl labw JUJi a SUbdl <Lm9j 3 tM &»- il)J jJ <*g*i 

. 0-by J ,,ff fla bJ U jS- jA ?Jj3 b J 

a wide range of factors iijLtf'l ^ *rb>t« In other cases olijf 9jbl b ^ 

current and expected future profitability; <uj : *>ta> 

debt repayment schedules; and dbjp ai.u <u)I 

sources of finance.. 

<0 Foreseeable future Ji dtejjk <uj ci dUy&j SU^Ji jt- jUJi w uJ? 

iLw)l ja iJXha b vLuj JiSn 

at least, but not limited to, 12 months from the end of the reporting period. 
u> a hj J pjS Js- financial statements Ji j^k>- i&u 9jb^' 

Z~& j£ Aj[j i£\ LJ J SSyi b jiyS^ Jjk 

When financial statements are not prepared on a going concern basis, that fact must 
be disclosed, together with the basis on which the financial statements have been 
prepared and the reason for departing from the going concern concept. 

JjjL bli jbjt<Jl a^\p- y\J 

An entity must prepare its financial statements (except the statement of cash flows) 
under the accrual basis of accounting. 

:d\y£ <tloU- 9ij 

2.5 Accrual Basis of Accounting ^LmiI 

9byto 4i?l wj 32 j 

Assets, liabilities, equity, income and expenses are: 

• recognized when they occur (not as cash or its equivalent is received or paid); 
and 

• Recorded in the accounting records and reported in the financial statements 
of the periods to which they relate. 


2.5.2 " Matching" Concept 

Expenses are recognised on the basis of a direct association between: 
= costs incurred; and earning of specific items of income. 
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2.6 Consistency of Presentation 

_li ijjUJLl <uLUi!t Comparability l jt- Lu>_lSo' uJ j^xsa jJ i*J? 
. LiLU »j3 jJasJi ouJi . Another type of comparability consistency, 
Enhancing qualitative characteristics is comparability. Jl ja Igj} Uij 

Companies should follow consistent principles and methods from one period to the next 

idUjiL? jUuJl iJS" 

Presentation and classification of items in financial statements shall be retained from 
one period to the next. 

Jiu JjL/ 

As a result, accounting policies must be consistently applied for similar transactions 
and events unless an IFRS requires a different policy. 

IFRS does allow for changes in presentation and/or classification but only in the 
following circumstances: 

= The change will result in a more appropriate presentation (e g. if there is a 
significant change in the nature of the entity’s operations). 

jJu\ jUJl jt 

= A change is required by a financial reporting standard or an interpretation. 

. jUjl Js- OUll two exceptions Jl <Ul dUjA tsjai lj*u Jji dUb J&- 

jjjg ct a Jlia 

Thus, Woolworths (ADS), which uses the straight-line method for depreciating 
property, plant, and equipment, reports on the straight-line method for all periods 
presented. 

Other Guidelines Ji ja 

IAS No.l also addresses important issues related to presentation 

: Offsetting ijj 
Materiality and Aggregation Jij 
Comparative Information Y . Ju 

jltlj 01 iS br C-xjJ' ja * 
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